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5 reasons for strong healthcare year in 2026

The healthcare sector is entering the new year with a strong wind at its back. Visibility surrounding
government healthcare policies has improved and investors are allocating more assets to the
sector. Expectations of future healthcare earnings are rising, flanked by an extensive innovation
pipeline and the emergence of new market segments, and yet healthcare stocks still trade at a
discount to the world market. A re-rating is under way and gaining momentum. At today’s levels,
there are still attractive entry points for building up exposure to healthcare sector.

The sector's momentum is supported by the following five key developments:

1. Policy clarity is drawing investors back to the sector

The drug price agreement between the US administration and Pfizer announced at the end of September
and subsequent deals with Eli Lilly and Novo Nordisk in November were clearly a turning point. These
announcements finally created a predictable framework with respect to drug pricing and reimbursement
policies, reducing the uncertainty that had been hanging over the sector like a dark cloud and improving
planning visibility.

Investors responded quickly to this development: Healthcare has been one of the strongest performers in
the global stock market so far this quarter (+9%); biopharma has outperformed the overall market by about
14 percentage points and an additional USD 8 bn in capital was invested in healthcare ETFs worldwide
during the past three months alone. Institutionals and generalist investors are returning to the healthcare
sector.

2. Re-rating has begun - still more catch-up potential

Healthcare valuations are drifting back toward historical averages, but the sector is still valued at a
discount of about 13% to global stocks. The outlook for healthcare companies is bright: Estimated average
profit growth for biopharmaceuticals and life science tools during the period from 2024 to 2027 is approx.
15%, which is more than double the historical growth rate of about 7% per year.

3. Powerful growth drivers and high M&A capacity in the biopharma space

Looking ahead to 2026, biopharma stocks stand to benefit from multiple structural trends: Novel treatment
classifications in oncology, advancements in treating obesity and diabetes, and therapeutic innovations
in cardiovascular care are creating additional market volume. Demand for bioprocessing solutions is
growing, too, driven by onshoring activity and new production platforms. The biopharma industry is also
sitting on a cash pile of more than USD 180 bn that it can spend on M&A to offset lost revenues in the wake
of patent expirations or close strategic gaps in R&D pipelines.

4. From glucose sensors to pulsed field ablation - rapid growth in medtech

Medtech remains a key growth driver, driven by strong levels of demand in established market segments
and the recent emergence of new billion-dollar markets. Robot-assisted surgical systems, glucose
monitoring devices and structural heart disease treatment are areas that continue to show double-digit
growth rates: We project that the addressable market for continuous glucose monitoring solutions will
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expand from USD 11.7 bn in 2024 to more than USD 21 bn by 2029. New technologies such as pulsed field
ablation are rapidly making inroads in clinical care settings and Al-supported smart glasses are gaining
ground - EssilorLuxottica’s organic sales growth rate has more than doubled this year, driven by precisely
this product category. Medtech valuations are also still attractive: Large-cap medtech stocks are trading
at 18.3 times 12-month forward earnings, which represents a discount of about 18% vs the S&P 500.

5. Emerging markets are ramping up their innovation skills and market clout

Emerging markets are steadily becoming innovation powerhouses in their own right. China is in the midst
of a significant transformation from an out-licensing partner to a global pharmaceutical player: Chinese
companies are bringing a growing number of first-in-class drugs to the market on their own, for example
bispecific antibodies in oncology or novel antibody-drug conjugate (ADC) platforms. In India, a rapidly
growing middle class and huge government spending on healthcare infrastructure stand out as growth
drivers. Chronic disease management is a fast-growing market in this country; private hospital chains are
steadily expanding and specialty pharmaceuticals has become a relevant market segment. As a result of
these developments, new healthcare ecosystems are emerging in which the newly industrialized
countries are no longer simply a part of Western companies’ drug manufacturing and cost structures, but
rather the originators of top-quality specialty drugs and global therapy platforms.

Conclusion

The healthcare sector is entering 2026 with strong structural growth drivers and improved earnings
visibility. Innovation remains the key factor here, supported by well-filled pipelines, new therapy platforms
and tech-enhanced solutions.

Attention is also drawn to the significant divergence in sector performance as measured by the MSCI
World Healthcare Index: In the first half of 2025, the performance gap between the best- and worst-
performing stocks was quite conspicuous at +72% and -38%. This gap reflects the widening segmentation
within the healthcare sector universe, which is an attractive environment for active managers, who can
generate significant alpha through diligent stock selection.

After the recent phase of policy uncertainty, healthcare is now back in its historical sweet spot of
innovation, growth and high operational visibility, from where it has regularly delivered tangible value.

Detailed information about our healthcare investment solutions can be found on our website.
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Bellevue — Excellence in Specialty Investments

Bellevue is a specialized asset manager listed on the SIX Swiss Exchange with core competencies
covering healthcare strategies, entrepreneur strategies, alternative and traditional investment strategies.
Established in 1993, Bellevue, a House of Investment Ideas staffed by 90 professionals, generates
attractive investment returns and creates value added for clients and shareholders alike. Bellevue
managed CHF 4.8 bn in assets as of June 30, 2025.

Disclaimer

This marketing document is neither directed to, nor intended for distribution or use by, any person or entity who is a citizen or resident of any locality,
state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The information and data
presented in this document are not to be considered as an offer to buy or sell or an invitation to subscribe any securities or financial instruments. The
information, opinions and estimates contained in this document reflect a judgment at the original date of release and are subject to change without
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notice. Liability for the accuracy or completeness of all information in this document is expressly disclaimed. This information does not take into account
the specific or future investment objectives, the financial or tax situation or the particular needs of any specific recipient. This document does not
constitute independent investment research. Interested investors should always seek professional advice before making an investment decision. The
information in this document is provided without any guarantees or warranties, for information purposes only, and is intended only for the personal use
of the recipient. Every investment involves some risk, especially with regard to fluctuations in value and return. Investments in foreign currency involve
the additional risk that a foreign currency might lose value against an investor's reference currency. This document does not reflect all possible risk
factors associated with an investment in the aforementioned securities or financial instruments. Historical performance data and financial market
scenarios are no guarantee or indicator of current and future performance. The performance data are calculated without taking account of commissions
and costs that result from subscriptions and redemptions. Commissions and costs adversely affect performance. Financial transactions should only be
carried out after thorough study of the current prospectus and only on the basis of the most recently published prospectus and annual or semi-annual
report. Bellevue Funds (Lux) SICAV is admitted for public distribution in Switzerland. Representative in Switzerland: Waystone Fund Services
(Switzerland) SA, Avenue Villamont 17, CH-1005 Lausanne. Paying agent in Switzerland: DZ PRIVATBANK (Schweiz) AG, Minsterhof 12, P.O. Box, CH-
8022 Zurich. Bellevue Funds (Lux) SICAV is admitted for public distribution in Austria. Paying and information agent: Zeidler Legal Process Outsourcing
Limited, 19-22 Lower Baggot Street, Dublin 2, D02 X658, Ireland. The Bellevue Funds (Lux) SICAV is admitted for public distribution in Germany.
Information agent: Zeidler Legal Process Outsourcing Ltd., SouthPoint, Herbert House, Harmony Row, Grand Canal Dock, Dublin 2, Ireland. Bellevue
Funds (Lux) SICAV is registered in the CNMV registry of foreign collective investment schemes distributed in Spain, under registration number 938.
Representative: atl Capital, Calle de Montalban 9, ES-28014 Madrid. Prospectus, Key Investor Information Document (PRIIP-KIID), the articles of
association as well as the annual and semi-annual reports of the Bellevue Funds under Luxembourg law are available free of charge from the above-
mentioned representative, paying, facilities and information agents as well as from Bellevue Asset Management AG, Theaterstrasse 12, CH-8001 Zurich.
With respect to fund units distributed in or from Switzerland, the place of performance and jurisdiction is established at the registered office of the
representative.
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