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Medtech & Services: Unbroken opportunities for growth

Despite a challenging stock market year, Bellevue Medtech & Services managed to deviate
positively from its benchmark. Also for the year 2022, Bellevue experts expect many opportunities.

Looking at annual returns, the Bellevue Medtech & Services Fund performed well (+24.8%) in 2021, a
challenging investment year. It came out ahead of its benchmark (+23.7%) and, despite some pandemic-
related turbulence, outperformed the Euro Stoxx 50 (+24.1%) and the Dax (+15.8%,).

Our investment strategy is focused on innovative, fast-growing and large cap medtech & services
companies and, to a lesser extent, on mid cap stocks with exceptionally high growth potential. This
combination of weakly correlated medtech & services stocks and the integration of life sciences tools
companies enable us to build a portfolio with a strong diversification profile that generates stable returns
even in an environment of quickly shifting sentiment. In 2021, our investments in life sciences tool
companies and US health insurers were crucial in offsetting the downside pressure that weighed on small
and mid-sized growth stocks.

The outlook for the 2022 investment year is positive. Sector valuations are moderate and offer
opportunities not only for investors, but also for corporate takeovers; we expect M&A activity to pick up
too in the wake of the substantial valuation contraction many promising high-growth companies
experienced in 2021. An example here was in early in 2022 when Stryker issued a takeover bid for Vocera,
a leading provider of communication software and hardware for hospitals.

The long-term growth drivers in our investment universe are more relevant than ever: new products for
diabetes therapy, minimally invasive heart valve replacement and repair procedures, and surgical robots
are powerful examples of medtech innovation. In healthcare services, we believe the US health insurance
industry offers the greatest upside potential.

Key value drivers here are progressive privatization (Medicare Advantage, Medicaid) and the vertical
integration of services providers (primary care doctors and outpatient care centers). Life science tools
companies stand to benefit from the growing levels of R&D intensity in the biotech sector and from the
strong demand from vaccine manufacturers. Revenues from COVID-19 testing products have also led to
acquisitions and reinvestments on a massive scale. Hospitals as well as medtech companies should
benefit from the expected normalization of elective procedures.

First positive earnings announcements for fourth quarter of 2021 were published during JP Morgan’s
annual Healthcare Investor Conference in January, the world's largest healthcare investment symposium.
Combined with the additional growth spurt caused by treatments used during the corona crisis, the
current situation is attractive for investors to get involved.

Even without a normalization of the coronavirus situation, long-term growth factors such as rising life
expectancy and high rates of innovation will sustain the medtech & services sector's above-average
growth compared to the overall economy and generate high rates of profit. The Bellevue Medtech &
Services Fund (ISIN B-EUR LU0415391431) invests in the entire healthcare market except for drug
developing companies. As a fully adequate healthcare investment vehicle, the fund aims to generate a
significantly higher return than a traditional healthcare fund using a comparable risk profile.
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Learn more about the 2021 review and 2022 outlook in the following with Marcel Fritsch, Portfolio
Manager, Bellevue Medtech & Services Fund.

Author
Marcel Fritsch, Portfolio Manager Bellevue Medtech & Services

Marcel Fritsch joined Bellevue Asset Management in 2008 as portfolio manager of the BB Adamant
Medtech & Services and BB Adamant Digital Health Fund. Prior to that, he spent more than 3 years as a
consultant with Deloitte & Touche. Formulating company strategy, evaluating organizational structures
and valuing companies prior to corporate transactions were among his duties in this function. Marcel
Fritsch holds a degree in business economics from the University of St. Gallen (HSG).
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Bellevue - Excellence in Specialty Investments

Bellevue is a specialized asset manager listed on the SIX Swiss Exchange with core competencies
covering healthcare strategies, entrepreneur strategies, alternative and traditional investment strategies.
Established in 1993, Bellevue, a House of Investment Ideas staffed by 100 professionals, generates
attractive investment returns and creates value added for clients and shareholders alike. Bellevue
managed assets of CHF 14.4 bn as at June 30, 2021.
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Disclaimer: This document is neither directed to, nor intended for distribution or use by, any person or entity who is a citizen or resident of any locality,
state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The information and data
presented in this document are not to be considered as an offer to buy or sell or an invitation to subscribe any securities or financial instruments. The
information, opinions and estimates contained in this document reflect a judgment at the original date of release and are subject to change without
notice. Liability for the accuracy or completeness of all information in this document is expressly disclaimed. This information does not take into account
the specific or future investment objectives, the financial or tax situation or the particular needs of any specific recipient This document does not
constitute independent investment research. Interested investors should always seek professional advice before making an investment decision. The
information in this document is provided without any guarantees or warranties, for information purposes only, and is intended only for the personal use
of the recipient. Every investment involves some risk, especially with regard to of fluctuations in value and return. Investments in foreign currency
involve the additional risk that a foreign currency might lose value against an investor's reference currency. This document does not reflect all possible
risk factors associated with an investment in the aforementioned securities or financial instruments. Historical performance data and financial market
scenarios are no guarantee or indicator of current and future performance. The performance data are calculated without taking account of commissions
and costs that result from subscriptions and redemptions. Commissions and costs adversely affect performance. Financial transactions should only be
carried out after thorough study of the current prospectus and are only valid on the basis of/or/and are subject to the terms given in the most recently
published prospectus and annual or semi-annual report. Bellevue Funds (Lux) SICAV is admitted for public distribution in Switzerland. Representative
in Switzerland: Waystone Fund Services (Switzerland) SA, Avenue Villamont 17, CH-1005 Lausanne. Paying Agent in Switzerland: DZ PRIVATBANK
(Schweiz) AG, Munsterhof 12, P.O. Box, CH-8022 Zurich. Bellevue Funds (Lux) SICAV is admitted for public distribution in Austria. Paying and information
agent: ERSTE BANK der oesterreichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna. The Bellevue Funds (Lux) SICAV is admitted for public
distribution in Germany. Paying and information agent: ACOLIN Europe GmbH, Reichenaustrasse 11a-c, D-78467 Constance. Bellevue Funds (Lux) SICAV
is registered in the CNMV registry of foreign collective investment schemes distributed in Spain, under registration number 938. Representative: atl
Capital, Calle de Montalban 9, ES-28014 Madrid. Prospectus, Key Investor Information Document (“KIID"), the articles of association as well as the annual
and semi-annual reports of the Bellevue Funds under Luxembourg law are available free of charge from the above mentioned representative, paying,
facilities and information agents as well as from Bellevue Asset Management AG, Seestrasse 16, CH-8700 Kusnacht. With respect to fund units
distributed in or from Switzerland, the place of performance and jurisdiction is established at the registered office of the representative.
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