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Market commentary, April 28, 2026 

 
Medtech & Services: Earnings reset unlocks high-conviction upside 

The Medtech & Services sector has entered a new phase. Following the Q1 2026 earnings season, 

the investment case has strengthened, supported by reset expectations, improving earnings 

quality, and attractive valuations. With consensus implying material upside for the Bellevue 

Medtech & Services portfolio, the current setup offers a compelling entry point. 

 

A clearing event that resets the starting point 

The Q1 2026 earnings season marked a decisive clearing event, ending a prolonged period of sentiment 

overhang and multiple compression. Strong market reactions to results from key players, such as Boston 

Scientific (+9%), Intuitive Surgical (+7%), and UnitedHealth (+7%), indicate that prior concerns have largely 

been absorbed and that the sector can again trade in line with its underlying earnings power. 

 

Consensus expectations are now more realistic, removing a key overhang that had weighed on 

performance and establishing a cleaner baseline for earnings delivery. At the same time, several external 

headwinds, including China’s volume -based pricing pressure and uncertainty around US Medicare 

Advantage reimbursement, have eased. 

 

Valuation: discounted entry into structural growth 

Recent weakness in the sector was not driven by fundamentals, which remain strong, but by elevated 

expectations following the pandemic. As growth normalized, valuation multiples adjusted sharply and 

overshot to the downside. This has created a clear valuation disconnect: 12-month forward P/E multiples 

have declined to around 20.0x –  near historical lows, despite solid operational performance. As a result, 

Medtech now trades broadly in line with the market, with many companies below their historical valuation 

levels. 

 

Medtech: Relative valuation at a historical low 

 
 
 
All data in USD, analysis period February 20, 2022 to March 31, 2026, MSCI Healthcare Equipment & Supplies (Medtech): MXWO0HE Index 
Source: Bellevue Asset Management, Bloomberg (data) 
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Earnings model inflecting: growth and profitability 

The sector is transitioning into a more attractive earnings phase. While innovation-driven growth remains 

robust, the focus is shifting toward accelerating profitability and free cash flow generation. 

 

Key innovation areas include robotic-assisted surgery, Pulsed Field Ablation (PFA), and structural heart 

and stroke prevention technologies. As growth in these segments normalizes from elevated post-

pandemic levels, operating leverage and margin expansion are becoming the primary drivers of earnings 

growth. The result is a structurally attractive profile combining durable growth with rising profitability. 

 

Asymmetric risk-return profile 

The current setup offers a clear asymmetry. On the downside, the sector benefits from high barriers to 

entry, entrenched competitive positions, recurring revenue streams, and strong visibility. Demand remains 

largely non-cyclical and procedure-driven, providing resilience. 

 

On the upside, performance is supported by potential valuation normalization (multiple expansion), 

continued earnings delivery on reset expectations, and innovation-led growth translating into margin 

expansion. 

 

Conclusion: a high-quality entry point 

The sector has completed a full reset, from elevated expectations to compressed valuations and now 

normalized fundamentals. What remains is a high-quality, innovation-driven industry trading at levels that 

do not yet fully reflect its earnings power. 

 

With expectations recalibrated, profitability improving, and structural growth intact, we believe the 

current setup represents one of the most attractive entry points in Medtech in recent years. 

 

Learn more about our investment solution here. 

 

Contact 

Bellevue Asset Management AG, Theaterstrasse 12, CH-8001 Zurich, 

Tanja Chicherio, Tel. +41 44 267 67 07, tch@bellevue.ch, www.bellevue.ch 

 

Bellevue –  Excellence in Specialty Investments 

Bellevue is a specialized asset manager listed on the SIX Swiss Exchange with core competencies 

covering healthcare strategies, entrepreneur strategies, alternative and traditional investment strategies. 

Established in 1993, Bellevue, a House of Investment Ideas staffed by 75 professionals, generates 

attractive investment returns and creates value added for clients and shareholders alike. Bellevue 

managed CHF 5.3 bn in assets as of December 31, 2025.  

 
Disclaimer 
This press release is issued by Bellevue Asset Management AG, which is an authorized asset manager subject to the supervision of the Swiss Financial 
Market Supervisory Authority (“FINMA”) and acts as an Investment Manager of the Bellevue Funds (Lux) SICAV.  Bellevue Medtech & Services Fund is a 
subfund of Bellevue Funds (Lux). The information and data presented in this press release are not to be considered as an offer to buy or sell or an 
invitation to subscribe any securities or financial instruments. For potential investors in Singapore Investment returns may increase or decrease due to 
exchange rate fluctuations. The fund(s) is not authorized or recognized by the Monetary Authority of Singapore (the “MAS”) an d its shares are not 
allowed to be offered to the retail public. The Sub-Fund is a restricted scheme under the Sixth Schedule to the Securities and Futures (Offers of 
Investments) (Collective Investment Schemes) Regulations of Singapore. This press release is not a prospectus as defined in the SFA and accordingly, 
statutory liability under the SFA in relation to the content of prospectuses does not apply. The MAS assumes no responsibility for the contents of this 
Information Memorandum. You should consider carefully whether the investment is suitable for you and whether you are permitted (under the SFA, 
and any laws or regulations that are applicable to you) to make an investment in the Shares. If in doubt, you should consult your legal or professional 
advisor. This Information Memorandum has not been registered as a prospectus with the MAS. Accordingly, this Information Memorandum, the 
Prospectus and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, of Shares may not be 
circulated or distributed, nor may Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or 
indirectly, to any persons in Singapore except in accordance with the restrictions and conditions under the SFA. By subscribing for Shares pursuant to 

https://www.bellevue.ch/all-en/all/products/healthcare-investments/medtech/bellevue-medtech-services/b-shares-eur
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the exempt offer under this Information Memorandum, you are required to comply with restrictions and conditions under the SFA in relation to your 
offer, holding and subsequent transfer of Shares. 

Hong Kong: This section has been prepared solely for Hong Kong investors who invest or propose to invest in Shares of Bellevue Funds (Lux) (the 
“Company”) in Hong Kong. Investors in Hong Kong should read this supplement in conjunction with the Prospectus f or the Company (the “Prospectus”). 
References to the Prospectus are to be taken as references to that document as supplemented hereby. In addition, words and expressions defined in 
the Prospectus, unless otherwise defined below, shall bear the same meaning when used herein. 

Prospectus, Key Information Document (“PRIIP -KID”), the articles of association as well as the annual and semi -annual reports of the Bellevue Funds 
under Luxembourg law are available free of charge from Bellevue Asset Management AG, Theaterstrasse 12, CH-8001 Zürich. 


